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be under competition; it will then be the interest of
other countries to trade with the supposed nation, and
to send to it their money, which, ex hypothesi, commands
a higher value there than elsewhere; but as no altera-
tion of prices takes place, the trade will continue, and
be exceptionally profitable to the countries thus sending
money. If the other countries possess a highly de-
veloped credit system, and if there be a considerable
fresh annual supply of the precious metals, it seems
as if this state of things would continue until the ,
customary prices had given way before the develop-
ment of industry and the constant influx of money.
2nd. Should the customary prices be higher than the
competitive ones would be, it is clear that the coun-
tries possessing the competitive form of organisation
will not import goods at a loss. They will, however, \
export at considerable advantage, and may thus cause
a drain of money which will so raise their prices as to
restore equilibrium. The general result is, that the
competitive system is far more advantageous, from
the international point of view, since it enables a
country to rapidly adjust its prices so as to preserve
its international position. The use of a large and
increasing quantity of the precious metals for the pur-
pose of ornament, would, especially when combined
with the customary state, produce the disadvantageous
result above described. And it is further evident
that the release of a quantity of gold and silver,
whether hoarded or used as ornament, is equivalent
to an equal addition to the quantity of money, and
will produce similar effects on the course of inter-
national exchange.

The consequence of this partial failure of